
BACKING THE
NEXT BIG THING

S
outh Africa’s tech 

sector is on a steep 

growth trajectory, 

driven by a wave 

of fintech disruptors, e-commerce 

innovators, and AI-powered solutions. 

The country has become a hub for 

startup activity in Africa, attracting 

local and international investors 

who see the potential in its rapidly 

expanding digital economy. For 

individual investors, the opportunity to 

back the next big thing in tech is more 

accessible than ever, whether through 

venture capital funds, direct startup 

investments, or tech-focused stocks. 

Here’s how to get started.

THE TECH AND FINTECH BOOM 

IN SOUTH AFRICA

The South African tech sector has 

evolved significantly in recent years, 

with startups addressing critical gaps 

in finance, logistics, healthcare, and 

retail. Fintech, in particular, has been 

a standout, with companies like Yoco, 

Luno, and JUMO revolutionising digital 

payments, cryptocurrency adoption, 

and alternative lending. The success of 

these firms highlights the sector’s ability 

to scale and create value, making it an 

attractive space for investors seeking 

high-growth opportunities.

Government support, increased 

venture capital funding, and a growing 

consumer base embracing digital 

solutions have all contributed to the 

sector’s rise. With South Africa being 

home to the highest number of unicorns 

(startups valued at over $1 billion) in 

Africa, the momentum is undeniable.

INVESTMENT AVENUES

For those looking for a structured 

approach, investing in venture capital 

or private equity funds focused on tech 

startups is a smart choice. These funds 

pool investor money to back a range of 

high-potential startups, mitigating risk 

through diversification. Local players 

like Knife Capital, 4Di Capital, and 

Naspers Foundry have proven track 

records of identifying and nurturing 

successful tech ventures.

If you prefer a more hands-on 

approach, platforms like Uprise.Africa 

allow individuals to invest directly in 

early-stage startups. Angel investing, 

where individuals provide seed funding 

to promising entrepreneurs in exchange 

for equity, is also growing in popularity. 

Joining networks like the South African 

Business Angel Network (SABAN) can 

provide access to curated investment 

opportunities and mentorship programs.

For those who want exposure to 

the tech sector without the volatility of 

startup investments, the Johannesburg 

Stock Exchange (JSE) offers several 

tech-related stocks. Investing in 

companies like Naspers, which owns a 

stake in global tech giant Tencent, or 
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exchange-traded funds (ETFs) focused 

on technology can provide a safer entry 

point while still benefiting from the 

industry’s growth.

KEY CONSIDERATIONS BEFORE 

INVESTING

Investing in tech startups is exciting, 

but it is not without risks. A great idea 

isn’t enough – a startup needs a solid 

business model, a clear path to revenue, 

and a strong target market. The strength 

of the founding team is critical, and it 

is essential to look for founders with 

industry experience, a track record 

of execution, and the ability to adapt. 

Fintech startups, in particular, need to 

navigate complex financial regulations, 

so ensuring the company is compliant 

and has a strategy to manage potential 

legal hurdles is crucial. It is also important 

to consider the exit strategy – will the 

startup seek acquisition, list publicly, or 

reinvest profits for long-term growth?

WHY NOW IS THE TIME TO 

INVEST

South Africa’s startup ecosystem is 

maturing, with increasing support from 

accelerators, incubators, and corporate 

investors. As digital adoption continues 

to rise, the demand for innovative tech 

solutions will only grow, creating more 

opportunities for investors. With careful 

research and the right strategy, backing 

South African tech startups could be a 

rewarding long-term play, positioning 

investors at the forefront of Africa’s 

digital revolution.

For those willing to embrace 

the risks and rewards of investing in 

innovation, the future looks promising. 

Whether through venture funds, angel 

investments, or publicly traded tech 

giants, the time to act is now..
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